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become both measurable and available to finance expenditures of the current period. ExpendItures are
generally recognized when they are incurred (bnng forth a liablhty). The City budgets all funds on the
modIfied accrual basIs.

OBJECT An expendIture classification applied to the type of item purchased or the service obtained.

OBJECTIVE Something to be accomplished in specific, well-defined, and measurable terms and that is
achIevable within a specific time frame.

OBLIGATIONS Amounts whIch a government may be reqUIred legally to meet out of its resources.

OPERATING BUDGET Plans of current expenditures and the proposed means of financing them.

OPERATING EXPE ES The cost for personnel, materials and equipment required for a department
to function.

OPERATING REVENUE Funds that the government receives as income to pay for ongoing
operations. It includes such items as taxes, fees from specific services, mterest earnings, and grant
revenues. Operating revenues are used to pay for day-to-day services.

OTHER FINANCING SOURCES Governmental fund general long-term debt proceeds, operating
transfers-in, and material proceeds of fixed asset dispositIOns. Such amounts are classified separately
from revenues.

OTHER FINANCING USES Governmental fund operating transfers-out. Such amounts are classified
separately from revenues.

OVERHEAD All costs other than direct costs.

OVERLAPPING DEBT The proportionate share of the debts of other local governments located
wholly or in part within the limits of the reporting government which must be borne by property within
each government.

PERFORMANCE INDICATORS Specific quantitative and qualitative measures of work performed as
an objective of specific departments or programs.

PERFORMANCE MEASURE Data collected to determine how effective or efficient a program is in
achieving its objectives.

POLICY A principle or course of action chosen to guide decision making.

PROGRAM A group of related activities performed by one or more organizational units for the purpose
of accomplishing a function for which the government is responsible.

RESERVE An account used either to set aside budgeted revenues that are not required for expenditure
in the current budget year or to earmark revenues for a specific future purpose.

RESOURCES Total amounts available for appropriation including estimated revenues, fund transfers,
and beginning balances.



REVENUE Sources of mcome financing the operations of government.

REVENUE BONDS Bonds whose principal and mterest are payable exclusively from earnings of an
enterprise fund. In addition to a pledge of revenues, such bonds sometimes contain a mortgage on the
enterpnse fund's property.

SPECIAL ASSESSMENT A compulsory levy made against certain properties to defray part or all of
the cost of a specific improvement or service deemed to primarily benefit those properties.

SPECIAL REVENUE FUNDS Funds used to account for the proceeds of specific revenue sources that
are legally restricted to expenditures for specified purposes.

TAX LEVY The resultant product when the tax rate per one hundred dollars is multiplied by the tax
base.

TAXES Compulsory charges levied by a government for the purpose of financing services performed
for the conunon benefit of the people. This term does not include specific charges made against
particular persons or property for current or permanent benefit such as special assessments. Neither does
the term include charges for sefVIces rendered only to those who pay, for example, sewer sefVIce charges.

UNRESERVED FUND BALANCE The portion offund's balance that IS not restricted for a specific
purpose and is available for general appropnatIOn.

USER FEES The payment of a fee for direct receipt of a public service by the party who benefits from
the services.
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